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A  public  Baeeting  of  producers,  distributors 
and  users  of  inedible  molasses  will  be  held  Noves£>er  14, 
at  2jOO  p.m.,  in  ihe  Jefferson  Auditorima,  South  Agriculture 
Building,  Washington,  D.  C. 

The  purpose  of  the  meeting  is  to  provide  an  oppor- 
tunity for  all  interested  parties  to  discuss  current  and 
prospective  supplies  and  demand  for  inedible  mo las see  and 
possibilities  for  expanding  feed  usage.    The  material  con- 
tained in  this  report,  including  a  review  of  the  current 
aarket  situation  and  statistical  series  on  molasses  supplies 
and  utilisation  over  a  period  of  years,  should  be  helpful 
as  backgroimd  information  to  the  molasses  trade  in  the 
discussions. 
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IirouSTRIAL  MOI-ASSES  SUPPLIES  AND  UTILIZATIOII 


Intrcduotion 

This  report  presents  a  review  of  developments  that  have  occurred 
in  the  inolasses  market  since  the  issuance  of  "Sugar  Reports"  12-M 
in  October  1951.    A  discussion  of  price  changes  that  have  taken 
place,  supplies,  utn.lization  and  prospective  demand-supply  conditions 
for  nolasses  is  included.     The  report  also  brings  up-to-date 
statistical  series  that  have  appeared  in  previous  molasses  issues 
of  "Sugar  Reports." 

General  ^fe^^^-jt^^  Suim.o.rj 

The  instability  of  the  market  for  industrial  molasses  has  once 
again  been  demonstrated  by  the  decline  in  the  New  York  wholesale 
price  from  37.5  cents  per  gallon  in  Januftry  of  1951  to  11.5  cents 
on  October  21,  1952;  during  the  same  pC7riod  the  N-iW  Orleans  price 
decreased  from.  34.5  cents  to  9.5  cents.     The  Januarj'-  1951  price 
represented  the  peak  reached  in  molasses  prices  following  their 
rapid  rise  after  thu  outbreak  of  the  Korean  war* 

Traditionally,  the  price  of  molasses  has  followed  closoly  the  price 
of  alcohol.     This  historical  relationship,  as  well  as  alcohol  and 
molasses  price  movements  since  July  1,  1950,  are  shovm  in  Figure  1. 
Wicm  the  Korean  v;ar  began,  dem^md  for  alcohol  increased  sharply''  at 
a  time  v/hen  alcohol  stocks  were  lov/.     The  needs  of  the  chemical 
industry  in  addition  to  anticipated  usage  of  domostioally  produced 
alcohol  in  the  synthetic  rubber  program  brought  about  keen  bidding 
for  available  alcohol  supplies*     As  a  result  the  price  of  alcohol 
advanood  from  37  cents  (delivered  oast  of  Rocky  Mountains  in  tank- 
car  lots)  in  June  ®f  1950  to  75  cents  in  September  and  90  conts  in 
November  at  v/hich  lev(il  alcohol  prices  were  frozen  by  the  Office 
of  Price  Stabilization. 

The  increased  demand  for  and  rise  in  price  of  alcohol  resulted  in 
the  bidding  ur  of  molasses  prices  by  fermentation  alcohol  producors. 
This  condition  as  v/ell  as  thu  desire  of  the  fo-^d  trade  and  other 
users  to  obtain  at  leo.st  minimAm  requirements  from  a.  supply  which 
appeared  at  that  time  to  be  loss  than  emergency  period  needs 
resulted  in  the  sharp  rise  in  molv-ssos  prices.    Molasses  prices 
rose  rapidly  from,  the  11  conts  per  gallon  level,  prevailing  in 
Nov:  York  in  June  1950  to  37.5  cents  sevcji  montlis  later,  as  mentioned 
above . 

Quoted  alcohol  prices  remained  at  the  90  cent  level  i-,hroughout  1951 
although  there  v\rerc  indications  that  sales  were  made  at  lov/er  than 
quoted  prices  particularly  tov;ard  the  end  of  the  year.     The  Nev/ 
York  molasses  prices  reTiainod  relatively  stable  until  October  v/hen 
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a  4  cents  a  gj^Lllon  dGcrcaso  occurrod.    Pricos  at  Now  Orleans  tondod 
to  v/'jakon  first  and  a  gradual  dovmv/ard  trend  began  in  March  of  1951 
in  tliat  market*     This  downv/ard  trend  was  interrupted  in  October  and 
prices  remained  relatively  firm  until  January  of  1952.    OPS  distributor 
ceilin^;^,  prices  v/ero  sot  in  October  of  1951  at  35  cents  per  gallon  in 
New  York  arid  o'6  cents  in  Ihvi  Orleans.    At  the  time  ceilings  wore 
established,  molasses  v/as  selling  for  36  cents  per  gallon  in  Nev;  York 
and  29  cents  in  llcw  Orleans « 

A  roduotion  in  the  quoted  price  of  alcohol  JTrom  90  cents  to  75  cents 
v/as  announced  in  January  1952.    A  further  roduction  to  55  cents 
occurred  in  May  of  this  year*     No  further  reductions  in  alcohol  price 
quotations  have  beer,  announced  although  reports  indicate  that  current 
selling  prices  are  a  few  cents  bclov/  the  quoted  level.    At  the  start 
of  1952,  blackstrap  pricos  again  r/eakened  and  have  continued  their 
decline  at  a  steady  rate  of  .5  to  1«0  cent  per  week  in  the  major 
terminal  markets.     Current  prices  are  about  at  the  pro-Korea  level 
and  are  some  23.5  cents  per  gallon  below  established  ceiling  prices. 

The  decline  in  alcohol  and  molasses  prices  has  oomc  about  because  of 
several  factors,    j'luch  less  domestic  alcohol  output  was  required  for 
the  syntiiotic  rubber  program  than  had  been  expooted.    A  large  part 
of  Govorraaent  requirements  for  this  program  were  taken  ct.rc  of  by 
the  importation  of  alcohol  from  foreign  sources,  r^ainly  France. 
These  imports,  expansion  of  synthetic  alcohol  production,  a  sharp 
inerease  in  alcohol  production  froLo  grains,  and  some  expansion  in 
alcohol  produced  from  m.olassos  resulted  in  alcohol  supplies  more  than 
adequate  for  all  dom.ostic  requirements  and  larger  amounts  of  stocks. 
Thus,  with  tu'iplc:  supplies  of  alcohol  available  alcohol  prices  woalconcd. 

Vfit}!  the  softening  alcahol  price  structure  in  late  1951  and  early  1952, 
molasses  prices  also  began  to  weaken  and  as  has  boon  pointed  out 
actu£illy  began  thoir  decline  earlier.     Coupled  vrith  this  situation 
wtis  the  evident  availabili t;/  of  record  molasses  supplies  in  1952 
v;hioh  added  impetus  to  the  sharp  continued  decline  in  molasses  pricos 
in  1952.     The  Cuban  crop  v^as  first  estimated  at  325  million  gallons, 
almost  a  record  crop  in  itself,  but  as  the  harvesting  season  progressed, 
estimates  wore  continually  raised  and  total  Cuban  production  amounted 
to  about  400  million  gallons* 

Supplies 

Estimfttod  total  supplies  potentially  available  to  the  United  States  in 
oalen.di?ir  year  1952  amount  t©  640  million  gallons.    This  is  175  million 
g£(,lloi?:§  Or  about  38  porocnt  laoro  thaii  the  465  million  gallon  supply 
availsifeio  in  1951.     Siipplios  available  to  the  United  States  in  1950  arid 
1951  sui^d  the  ostim^tod  supply  potentially  available  in  1952  are  shovai 
in  ToM%Q  1. 
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Table  1    U.  S.   Industrial  Molassos  Supplies,  by  Sourco,  Calendar 
Years  1950  and  1951  imd  Supplies  Potoncially  Available 
in  1952 


Source 


1952  1/ 


1951 


1950 


'    iVilX.LXOn  UclXXUlIb 

Hav/aii  2/ 

45 

42 

41 

Puerto  Rico 

53 

50 

31 

Beet 

38 

36 

39 

McJ.XIiXc>.X]Cl    Kj<XllL^  J.IJ.XX0 

4.? 

Refiners'  Blackstrap 

33 

33 

34 

Hydro 1 

15 

18 

16 

Citrus 

9 

10 

7 

Total  Domestic 

238 

231 

211 

Foreign  Countries: 

Cuba 

300 

?y  130 

187 

Mexico 

26 

25 

21 

Dominican  Republic 

26 

17 

17 

Other  Countries 

50 

62 

19 

Total  Foreign 

402 

234 

244 

GRAi'lD  TOTAL 

640 

465 

455 

1/  Estimated* 

2/  Includes  only  thosu  quantities  shipped  to  U.  S.  mainland # 
3/  The  amount  actually  purchased  by  U.  S.  buyers  of  iivailable 
supplies  will  bo  determined  largely  by  the  rate  of  m.ola5sos 
consumption  ond  m.olasscs  prices  during  the  remainder  of  the 
year* 
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The  much  larger  supply  in  1952  primarily  is  bocauso  Cuba  mil  bo 
abla  to  furnish  at  least  300  million  gallons  to  U.  S.  buyers 
provided  they  are  v^illing  to  purchase  this  quantity.     This  amount 
is  available  even  after  allowing  for  local  Cuban  needs  and  norm.al 
sales  to  the  United  Kingdomt     To  date  no  interest  has  boon  expressed 
by  Groat  Britain  for  Gubfin  molasses  and  trade  reports  arc  to  the 
effect  that  her  1952  rcquircm.cnts  have  becxi  obtained  from  other 
sources.     Thus  Cuba  probably  is  faced  v/ith  finding  a  market  for  an 
even  larger  quantity  than  300  nillion  gallons.     It  is  unlikely  t?iat 
this  quantity  am  be  marketed  this  year  and,  therefore,  Cuba 
probably  v/ill  have  o.    largo  carryover.     .-Jthough  Cuba  has  announced 
an  intention  to  curtail  sugar  production  in  1953,  bolow  the  record 
crop  of  this  year^  it  appears  that  Cuban  molasses  supplies  a-'/ailablo 
for  export  in  1953  v/ill  again  bo  large  in  viev/  of  the  size  of  the 
probable  carryover!     Even  if  most  or  all  of  Cuba's  supplies  wore' 
sold  before  the  n*;xt  croo  commences,  the  period  of  time  is  too  ehort 
for  consumption  of  such  an  amount.     Therefore,  under  such  circumstances 
stocks  in  the  ha.nds  of  buyers  would  be  very  large  when  nev>r  crop 
supplies  come  on  the  nar]:ct. 

Certain  peculiarities  have  existed  in  the  import  situation  during  1952, 
In  the  light  of  the  weakening  market  and  the  uvidence  of  abundant 
supplies,  U,  S.  buyers  vjore  reluctant  to  pay  the  asking  price  of 
20  cents  per  gallon,  f.Otb,  Cuba  set  by  th.;  Cuban  Sugar  Stabilization 
Institute,     Thu  Cuba  n  s  X  ng  i  e  seller  maintained  i\  firm  position  cat 
this  price,  the  same  as  the  contract  price  for  sales  from  the  1951 
crop,  until  late  in  Jul;/.     As  of  July  1,  Cuban  sales  to  the  United 
States  am.ounted  to  only  9«5  million  gal.lons.     In  the  mt;antime  as 
bargaining  continued,  U.  S.  buyers  were  obtaining  larger  supplies 
than  normal  during  the  first  8  months  of  the  year  from  other  foreign 
areas*     Imports  from  the  Dominican  Republic  and  European  countries 
were  notably  higher  than  normal  during  this  period.     Figure  2  illustrates 
the  usual  calendar  year  relationship  betv/een  imports  from  Cuba  :md 
othxiT  countries,  and  the  relationship  thf.t  existed  during  the  first 
8  months  of  this  year.     Since  July,  the  Cuban  asldng  price  has  been 
reduced  vxid  this  as  v/ell  as  other  developments,  discussed  below, 
probably  will  result  in  purchases  from  Cuba  appro:iching  normal  li,.vels» 
Thorefore,  o.pproximo.tely  the  s.ame  relationship  bet\'/oen  Cuban  and 
other  imports  that  ho.s  existed  in  tho  past  mil  hold  for  the  entire 
calendar  year,  the'  difference  being  receipts  from,  other  countries 
earlier  than  usual  and  froi-i  Cuba  later  than  usual. 

It  should  be  noted  that  Figure  2  also  shows  that  the  pattern  of  U.S. 
imports  from  foreign  countries  has  changed  somewhat  in  recent  yv.ars. 
Beginning  in  1950  countries  v/hich  had  been  selling  very  little  or  no 
molasses  to  U.  S.  buy^..rs  weru  attracted  by  prices  pj'ovr.iling  for 
molasses  in  this  country.     In  1950  molasses  imports  from  countries 
other  than  Cuba,  I.'oxico  and  the  Dominican  Republic  ru-iountod  to 
8  percent,  and  in  1951,  26  percent,  of  total  m.ol;i.sses  imports. 
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West  Gcrnany,  Nothorlands,  East  Indies,  Franco,  Eg^/pt,  Italy,  tho 
PhilippinoB  and  Formosa  arc  recent  additions  to  countries  exporting 
nolasscs  to  the  United  States.    Vath  declining;  U.  3.  no  lassos  prices 
it  is  possible  that  imports  from  these  sourcfjs,  particularly  of 
cane  blackstrap,  mil  be  smaller  in  the  future.     Some  European  boot 
molasses  probably  will  continue  to  be  imported  for  industrial  use 
''in  the  East  Coo-st  because  ocean  freight  is  more  favorable  to  bu^^ers 
than  rail  freight  from  the  eastern  domestj. c  beet  area  and  because 
a  larger  percentage  of  domestic  beet  m.olnL3Sos  may  be  Steffenized. 

Tho  first  Cuban  price  reduction  occurred  in  late  July  v/hon  offerings 
te  sell  were  made  at  11«5  cents  per  gallon  f.o.b.  Cuba,  when 
purchased  in  lots  of  at  least  5  riillion  gallons.     Lesser  quantities 
-,voro  offered  at  12.0  cents.     The  lov^.l  to  \vhic}-  the  Cub-an  seller 
reduced  tho  f.o.b.  Cubr-.  price  v/as  influenced  to  some  extent  by 
f.o»b.  Puerto  Rico  sales  at  13.0  cents  made  a  short  tine  before  to 
relieve  pressure  on  storage  facilities  in  tiiat  Island.     In  early 
September  an  additional  agrearent  was  made  by  Cuba  virlth  t'z/o  largo 
buyers  in  the  United  States  for  sales  of  60  million  gallons. 
The  baso-  price  for  this  transaction  v/as  12,0  cents  per  gallon  f.o.b. 
Cuba  but  provisions  were  made  for  price  reductions  from  this  baso 
depending  on  tho  amount  lifted  v/ithin  certr;.in  periods.     This  sliding 
scale  arrangement  would  result  in  .'.n  f.o.b.  Cubaa.  price  of  seven 
cents  per  gallon  if  the  entire  quantity  were  taken  in  90  days. 

In  the  oarly  part  of  19G2  Cuba  mxido  arrangement  g .  v^ith  U.  S.  buyers 
to  storo  about  130  million  gallons  of  molasses  in  the  buyers ^  tanks 
in  the  United  States.     Th  se  arrangomionts  wore  mride  because  of  the 
pressure  of  tho  r'-cord  crop  on  storage  facilities  and  as  no  pricing 
agreements  ho.d  been  reached  idth  buyers,  littlo  molasses  v/as  moving. 
Tho  holders  of  such  molasses  v;ero  given  the  option  to  buy  a.t  the 
pricG  Cuba  eventually  agr';ed  to  sell  the  1952  crop,  and  in  addition 
v/oro  to  bo  allov/od  1-f-  cents  per  gallon  for  storo.go  fees.    ^Jry  molasses 
these  componios  buy  as  'a  result  of  transactions  mentioned  above  may 
be  take:!  from  molasses  now  stored  in  the  United  States.  Buyers 
xvhose  base  price  in  Cuba  is  7  cunts  per  go.llon  can  take  molasses  out 
of  storage  in  the  United  States  at  9  cents. 

Utili^titioii 

Molas-ses  utilization  in  r-.latioji  to  available  supplies  indicates  the 
he-atry  do-wnward  pull  i^xt.rtud  on  prices  bv  supplies  in  excess  of 
requircmonts  in  1952.     As  has  been  pointed  out  pot'-ntiaJ   U.  S. 
molasses  supplies  in  1952  are.  at  least  oS  porcenb  It  rger  than  1951 
EuppliuS.     Supplies  in  1951  were  adequate  for  all  domestic  neods 
although  feed  utilization  probably  would  h-ave  been  greater  at  lower 
molasses  prices.     Estimates  of  molasses  utilization  in  calendar  yeai's 
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1950,  1951  and  1952  are  ahovm  below.    These  data  were  developed  by- 
using  statistics  of  the  Alcohol  Tax  l^nit '      the  Bureau  of  Internal 
Revenue  oorering  molasses  utilization  in  alcohol  plants  in  1950, 
1951  and  to  d-ate  in  1952,  estinatinfi;  probable  use  in  alcohol  tho 
remainder  of  the  year,  and  estimating  all  other  uses  including  feed 
for  all  years.     IJo  information  is  available  on  f;tocks  and  no  ohang^^s 
in  stocks  wore  considered. 


Calendar  Yc 

:iar 

1952 

1951 

1950 

•■  -  ~;iillion 

gallons  - 

Molasses  Used  Fort 

Ethj'-l  alcohol 

162 

ij;2 

143 

Butanol  and  acetono 

o 

7 

20 

Spirits  and  riim 

■  ;5 

2 

2 

Feed 

300 

.   .  245 

232 

Yeast,  vinegar  and  citric  acid 

53 

52 

51 

Edible  and  miscellaneous 

7 

__7 

•  7 

Total  Utilization 

530 

465 

455 

Although  indications  are  that  utiliztition  of  m.olassos  is  considerably 
higher  in  feed  and  slightly  gr'jf\tcr  in  alcohol  than  in  1951,  this 
inor.eased  utilization  ctill  does  not  approach  potentially  available 
supplies  and  has  not  cheoJcod  the  dov/nward  trend  in  molasses  prices. 

Feed  molasses  utilization  in  1952  is  estinat'.-d  at  r'.bout  300  million 
gallons.     This  amounts  to  some  55  million  f^ullons  nv  about  a  fourth 
more  than  feed  usage  in  1951.     Increased  fcc;d  molasses  utilization 
has  come  about  priraarily  becausu  mol;i.ssos  prico-s  are  once  o.gain  very 
favoro.blo  in  relation  to  grain.     Figure  3  shov/;;  th';  historical  and 
current  differentials  between  corn  and  molascoo  pric'c  on  an  cqiJivalont 
feeding  valuo,  in  rol-ition  to  tho  qu^mtity  of  Ti-ir-ilacson  usod  for  f '.ed. 
About  6.5  gallons  of  molasses  is  equivalent  in  f* jed;!  r  ;  vilue  to  one 
bushel  of  corn.     Goncr^'.lly  utilization  of  mol.'..,':;r^or,  \xi\  food  has  been 
somevvThat  higher  in  thoss  yjnrs  v-;hcn  molassos  prices  hav,.:  been  most 
favorable  in  rolatioji  oo  corn  prices.    Hovievc'r ,  because  molasses 
has  gone  into  several  us.'.-.gcs  in  the-  east,  increased  fncd  uti liz.'xtion 
in  times  V'/hcn  molasses  prices  were  low  did  not  tend  to  roduc>..  the- 
corn-m.olasses  price  differential.    Although  c or:sidorable  quantities 
of  molasses  would  be  used  in  feeding  rc:g:.rdles3  of  price  because  of 
palatabloness  and  other  feeding  qualiti'.o,  i;he  total  amount  used  for 
foods  has  boon  in  part  a  result  of  moloss-..s  prices  and  generally  not 
a  contributing  factor  to  the  level  of  mole.sses  prices.     As  pointed  out 
previou.sly,  .molasses  prices  are  closely  r>..lated  tor.  Icohol  pricec. 
In  nearly  all  but  •..m.rgenc;'  pe.riods  iilcohol  represents  the  lower  pri«c 
use  for  m.olass'js,  and  so  lonn  as  thi^r:-  ar-:-  supplies  of  molasses  above 
other  needs  competing  for  use,go  in  alcohol,  molasses  prices  mil  remain 
geared  to  alcohol  prices. 
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Future  molasses  utilization  is  clouded  by  th«-uncertainty  of  the  position 
of  fermentation  alcohol  in  the  ethyl  alcohol  industry".  ""Pigura .4  *h«wa_.,_ 
the  relative  position  of  molasses  as  a  raw  material  in  the  manufacture 
of,  alooholf    Of  particular  importance  is  the  steady  upward  trend  in  the 
production  of  synthetic  alcohol  from  petroleum  products.     I'^rom  less- 
than  10  percent  of  the  total  in  1935,  production  of  alcohol  from 
petrolGum  products  has  grown  to  the  current  level  of  approximately 
feX  percent  of  the  total.    During  the  same  period  alcohol  production 
from  molasses  has  declined  from  about  80  percent  of  the  total  to 
gg  percent. •   Another  factor  of  importance  is  that  the  present  annual 
capeoity  of  the  s^mthetj.o  alcohol  industry  is  estimated  at  154  million 
gallons  h.nd  is  expected  to  reach  225  million  gallons  by  1954.  This 
capacity  vdll  bo  sufficient  to  produce  far  in  excess  of  our  peacetime 
utilization  of  industrial  alcohol  for  all  purposes. 

Ethyl  alcohol  supplies  and  utilization  for  calendar  years  1950,  1951, 
and  estimated  for  1952  are  shown  below. 

Calendar  Year 
1952  1951  1950 

T  /  -  Million' Wine  Gallons  - 


Supplies  ~ 


Beginning  stocks 

59.4 

32.1 

21.2 

■  Domestio  production  (source) i 

Molasses 

70.0 

66.4 

62.5 

Ethyl  sulphate  and  ethlene  gas 

125.0 

124.5 

107,6 

Grain 

29.0 

55.9 

28.3 

Miscollanoous 

5.0 

6.1 

4.7 

.  ^Total . Production 

229.0 

252.9 

203.1 

Imports 

29.0 

118.2 

27.3 

Total  Supply 

317.4 

403.2 

251.6 

Utilization  2/ 

S;;,'Tithotio  riTbber 

67.9 

120,6 

2.6 

Solvents,  aldehydes  and  other 

chom.ical  products 

176.5 

201.1 

184.9 

Tax  paid 

16.0 

18.1 

26.9 

Completely  denatured  alcohol 

and  miscellaneous 

7.0 

4.0 

5.1 

Total  Utilization 

267.4 

343.8 

219.5 

Ending  Stocks   50.0      59.4  52.1 

iT^uppTy  figur~3S  "for  1950  and  1951  obtained~lfroTTr-s-t-T^:gX^ios  oFAlTohol  Tax 
Unit  of  Bureau  of  Internal  Revenue.  Data  for  1952  were  developed  by  using 
statistics  (Cf  the  Alcohol  'Pax  Unit  covering  supplies  January-August  and 
estimating  probabla  supplies  the  remainder  of  the  year. 
2^  Synthetic  Rubber  data  furnished  by  Office  of  Synthetic  Rubber 
Reconstruction  Finance  Corporation.  Tax  paid  figures  and  ending  stocks 
obtained  from  Alcohol  Tax  Unit  statistics.  Calendar  year  utilization  in 
solvents,  aldehydes  and  othor  chemical  products  is  residual  resulting  from 
total  utilization  minus  synthetic  rubber,  tax  paid,  completely  denatured 
alcohol,  and  miscellaneous  usage. 
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If  hds  already  booji  pointed  out  that  the  uso  of  domestically  produced 
alcohol  in  the  synthetic    rubbor  program  was  loss  than  antioipatod* 
According;  to  the  Rijconstruction  Finance  Corporation,  a  total  of 
191.10  million  gallons  of  alcohol  \/as  used  in  the  production  of 
synthetic  rubber  from  Hox'-embcr  of  1950  when  the  prog; ram  got  into 
operation  until  September  1,  1952,  vrhen  the  last  plant  using  alcohol 
discontinued  operation.    Of  this  total  rwiount  2 .SI  million  gallons 
were  used  in  1950,  120.55  million  gallons  in  1951,  and  67.94  million 
in  1952. 

The  Reconstruction  Finance  Corporation  secured  126.55  million  gallons 
of  alcohol  from  foreign  'sources  -  for  uso  in  the  program  and  90.15 
million  gallons  from  domestic  output.     This  amounts  to  about  72  percent 
of  total  imports  in  tho  1950-52  period  and  about  13  percent  of  total 
domestic  production^    Approximtoly  24»76  'dllion  gallons  in  excess 
of  actual  usage  vicro  obtained  by  the  i?econst ruction  Fintmce  Corporation. 
Imports  and  domestic  supplies  obtained  for  the  progrean  and  actual 
usage  in  1950,  1951  and  1952  are  as  follows t 

Calendar  Yea r 
1950    ~"     19B'I         1952  Total  1950-52 

,  -  -  -      MiTTion  wine  gallons"Tl^  proof - 


Supplies 


Beginning  stocks 

Imports 

Domestic 

mm 

7.42 
3.60 

8.36 
94.19 
48.42 

29.88 
24.94 

38.13 

126.55 
90.15 

Total 

11.02 

150.97 

92.95 

216.70 

Utilization 

2.61 

120.65 

67.94 

191.10 

Losses 

0.05 

^  0.54 

0.23 

0.82 

Ending  stocks 

8.36 

29.88 

24.78 

24.78 

Soured;    Reconst miction  Finance  Corporation 

Alcohol  produced  from  v/et  "distress"  grains  made  up  a  large  part  of  the 
domestic  alcohol  used  in  the  program.     Althoug'T  no  figures  are  available 
on  the  amount  of  alcohol  made  from  m.olasses  that  vvas  used  in  the  program, 
indications  arc  that  such  alcohol  made  up  only  a  small  part  of  total 
domestic  alcohol  used  to  meet  synthetic  rubbor  requirements. 
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The  Reconstruction  J7inance  Corporation  discontinued  the  operation 
of  the  butadiene  plant  at  Louisville,  Kentucky,  on  July  1,  1952, 
and  the  Kubuta,  Pennsylvania,  plant  on  Septeiaber  1«     These  plants 
are  in  a  stand -bj'-  status  and  operations  could  be  resumed  should 
conditions  warrant  it.    These  plants  v/ere  usii^g  ^thyl  alcohol  in 
the  production  of '  butadiene  for  use  ^h  synthetic  rubber  production. 
Eight  butadiene  plants  reiiain  in  operation  but  all  of  these  produce 
butadiene  directly  from  petroleum  products  whicl]  ig  ^ess  expensive 
than  the  use  of  ethyl  alcohol.     The  inventory  of  24,79  million  gallons 
will  be  used  as  circuihstances  require  need  for  rubber  above  the 
capacity  of  the  petroleum  butadiene  plants*    Therefore,  barring 
unforeseen  developments,  the  !' reconstruction  Finance  Corporation  does 
not  plan  to  purchase  further  quantities  of  alcohol  for  use  in  the  program. 

The  withdrav^al  of  the  .(eoonstruction  Finance  Corporation  from  both 
the  foreign  and  dotaestic  markets'  has'  resulted  in  a  sharp  reduction 
in  imports  and  a  greater  proportion  of  domestic  production  available 
to  the  chemical  industry.  ,  Supplies  of  alcohol  have  been  adequate 
to  meet  all  requirements  and  also  to  build  up  stoclcs* 

Because  of  the  growth  of  the" synthetic  alcohol  industry,  which  can 
produce  alcohol  cheaplj'-,  to  a  capacity  that  will  exceed  requirements 
and  because  of  reduced  requirements  for  alcohol,  it  is  apparent  that 
fermentation  alcohol  can  be  produced  only  if  raw  material  costs  are 
very  lov;.     To  the  producer  of  molasses  this  means  that  as  lon£'  as 
some  molasses  continues  to 'go  into  this  usage,  prices  received  for 
all  molasses  probably  vdll  '  e  lov/  and  vdll  "^e8.r  little  relationship 
to  the  feed  value  of  molasses.     The  difficult  problen  facing  tlie 
molasses  industry  is  'tb  determine  the  means  that  vrould  he  'effective 
in  expanding  other  markets  to  absorb  the  quantities  of  molasses  now 
competing  for  alcohol  usage.     The  opinion  of  most  observers  is  that 
increased  feed  utilization  offers  the  only  market  of  sufficient 
potential  size  to  accomplish  this  purpose. 

With  further  reference  to  figure  3  depicting  the  price  differential 
betv/een  molasses  and  corn,  it  can  be  seen  that  in  only  three  years 
since  1935  have  molasses  prices  been  greater  than  corn  on  an  equivalent 
feeding  value  basis.     These  were  the  war  years  of  1942  and  1943  when 
molasses  prices  vrere  only  slightly  higher  than  corn  prices,  and  1951 
when  a  fairly  sizeable  differential  existed.     In  most  other  years 
corn  prices  have  been  considerably  higher  than  molasses  on  an 
equivalent  feeding  value  basis.     This  demonstrates  the  benefits  that 
possibly  can  accrue  to  the  molasses  industry  if  feed  utilization 
were  expanded  to  the  extent  that  molasses  prices  would  be  related 
to  grain  prices  even  at  some  discount.    Flolasses  is  an  excellent 
carbohydrate  feed  and  possesses  additional  qualities  of  palatabi lity, 
binding,  and  dust  settling.      very  effort  should  be  expended  by  the 
molasses  industry  in  promoting  feed  utilization.     The  present  favorable 
price  of  molasses  as  a  feed  affords  an  excellent  atmosphere  in  which 
to  begin. 
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TA^LI.  5  lONSH  rPS  3STVmj  THE  riE,W  YORK  GORi!- 

MOLASSES  PRIOE  Ai'D  THE  ESTIr^'JED  VOLUiE  OF  UrJlIZ-VTiOW 
OF  INDUSTRI/i  MOL..SSES  IN  FEED,  FISGii  y.E..RS  1935-50. 
G:.LEi.JDAR  YEi.RS  1951  ^ViJD  1952 


I  Gar 


Price  of  1  bushel  of  corn 
minus  the  price  of  6% 


Estimated  molasses 

utilization  in 
livestock  fie  dine; 


Ccent  s) 

(million  ga" 

1935 

/  it9.8 

lij.2.h 

1936 

/  33.5 

102»7 

1937 

/  76.0 

171c2 

1938 

/  Uo.i 

136.9 

1939 

/  26.7 

101.8 

19itO 

/  33.1 

93.0 

19lil 

/  33.9 

lii9.6 

l^ii2 

-  ,   3.8  •    ■  _ 

9iiJi 

I9U3 

-  11.1 

6)4.1.1. 

1911)4 

/  6.)i 

76.7 

I9I45 

/  ii»a 

83.8 

19^6 

/  11-U9 

102.1 

19h7 

/  67,9 

128,5 

19U3 

/  55.5 

I6I1..5 

19U9 

/  7I08 

197*U 

1950 

/  loUoIj. 

266,8 

1951 

-  29.0 

2li5.0 

1952  If 

/    52. U 

300,0 

Sources    1935-1-19  fronTlCutish,  L.  John,  £^£k£ting__o.f  _FG^d  I'ioiaFSC_s,  Sugar 

Branch,  PI'I;-.,  liSO...,  Feb,  1950,  TablG~T,  pTge'lO."  lT3'o'-1952;  Sugar 
Braich  PM/i,  Hydrol  and  citrus  molasses  is  added  for  the  above  period. 
I95O-I952  corn  prices  are  from  Divn.  of  Historical  <?nd  Statistical 
Research,  BilE,  '  '  ..  .. 

1/    ^2  gallons  of  molasses  is  the  carbohyarate  equivalent  of  1  bushel  of  corn, 
2/    Oorn  Drices  controlled  March  19)43-Nov,  19)46;  molasses  prices  Jaru  19li2- 
March  ,19U7j    3/    Price  differential  for  period  Jan, -Sep,  1952;  estimat-:-.d 
molasses  utilization  for  entire  calendar  year. 
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Table  7 

INDUSTRIAL  MOLASSES  USED  IN  THE  PRODUCTIOTJ  OF  ETHYL  ALCOHOL  AW  - 
OTIiER  PRODUCTS  OF  INDUSTRIM.  ALCOHOL  PLANTS  AND  IN  DISTILLED  SPIRITS  IIT 
DISTILLERIES,  FISCAL  YEARS  1935-52  (GALLONS) 

Industrial  molasses'  l'/uso"d~in  the  productiorT^f Total  usage  of 

Ethyl  "aTcohol  j   Other  products  of;    ■  DistiTTed"  .  industrial  mo- 

2/        '    J   industrial  alco-  .       spirits  . lasses  in  indus- 

j   hoi  plants  3/       .  4/  j trial  alcohol 

5  5  .plants  and  dis- 

____  y   '   {   { tilleries » 


1935 

187,849,299 

11,378,631 

7,416,832 

206,644,762 

1936 

173,385,873 

13,075,949 

5,737,208 

192,199,030 

1937 

202,631,056 

32,472,450 

5,439,660 

240,543,166 

1938 

162,557,843 

27,987,171 

4,164,633 

194,709,647 

1939 

158,908,347 

18,841,142 

4,314,729 

182,064,218 

1940 

194,601,378 

43,544,144  .  - 

4,328,001 

242,473,523 

1941 

221,  8-20, 59  2 

■  59,602,277 

3,528,327 

284,950,996 

1942 

281,082,026 

51,494,017 

5,091,586 

337,667,629 

1943 

174,368,827 

15,020,815 

8,670,107 

198,059,749 

1944 

252,802,147 

56,800,846  ■ 

11,086,788 

320,689,781 

1945 

232,175,077 

'46,281,165 

10,610,766 

289,067,008 

1946 

109,258,237 

30,272,711 

8,261,498 

147,792,446 

1947 

70,310,252 

27,945,575 

3,072,209 

101,328,036 

1948 

175,947,462 

19,768,298 

2, '554,  650 

198,270,410 

1949 

156,731,884  ' 

13,652,330 

2,622,888 

173,007,102 

1950 

129,110,565 

20,411,727 

2,217,661 

151,739,953 

1951 

128,536,79'8 

11, -26  9  J  687  ■  ■ 

2,669,334 

142,475,8l§ 

1952 

158,298,468 

. 6 ^000 5 000-  5/ 

■  2,447,139 

.    166,745, n07 

1/  Includes  Invert  molasses  from  _19o5-44©  • 

"2/  Includes  "m.olasses  mixtures"  used  in  making  ethyl  alcohol*  ■ 
3^  Chiefly  butyl  alcohol  and  acotone, 

4/  Chiefly  ruji:  and  gin.  .  '  \ 

F/  Estimated  by  the  Sugar  Branch..;   ,   ,  ■  .       .    •       ■    '  . 

Source:    Annual  Report  of  the  Commissioner  of  Internal  Revenue/  U.S. Treasury 
Department  and  Monthly    Reports  of -the  Alcohol '  Tax  Unit,  Bui'eau  of 
Internal  Revenue. 
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•Table  Jo     PRODUCTION  OF  DSNATTP.ED  ALCOHOL  IIOU3TRIAL  DSNATURIMC  PIJVNTS, 

FISCAL  Ym\S  1935-52  (Wllffi  Gu\LLOITS) 


X  ju  I-)  w  (A  jL    y  -^xA-i 

ended 
June  30 

Specially 
fleTia.'hiiT'Qd 

Completely 
dstitLturad 

Total 

1935 

38.746.679 

07.031 .074 

1936 

6'^-.  965 .485 

36,522,358 

101,477,843 

1937 

80.084.281 

22.118 .378 

102,202,659 

1938 

69.00*^.024 

25.598.717 

94,607,741 

1939  ■ 

■  83,"561,077 

17,179,433 

100,740,510 

1940 

111,409,797 

15,352,033 

126,761,830 

1941 

135, 834, 261 

17,676,172 

153,510,433 

1942- 

179,217,153 

28,628,181 

207,845,334 

1943 

198.524.631 

24,369,788 

222,894,419 

1944 

471.781.825 

52,331,761 

524,113,586 

1945 

494  008  004 

33.087.533 

627,095,537 

J.  v' 

186  657  673 

26.144.437 

212,802,110 

1947      .    • , 

147,348,371 

36,395,715 

183,744,086 

1948 

149,394,037  ' 

34,887,789 

184,281,826 

1949 

164,273,211 

10,221,492  . 

174,494  ,,703 

1950 

170,259,583 

4,414,058  . 

174,673,641 

195,1  . 

243,998,613 

1,438,564  ;  .; 

245,437,177 

1952 

261,923,558 

993,073 

262,916,631 

Souroot  "Statistics 

on  Alcohol,"  Alcohol 

Tax  Unit,  Bureau 

of  Internal 

Revenue ♦ 
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Tablo  13 

INSHIPMEWTS  OV  INDUSTRIAL  MOIASSES  TO  THE  U.  S.  FAINLA^ID  EXPRESSED 
AS  A  PERCENT  OF  TOTAL  AIWUAL  P]{0DIJCTION  IN  CUBA,  PUERTO  RICO 
AW  li/WAII,  CALENDAR  YE/VRS  1935-51 


'ear 


Imports  and  Inshipments  to  the  United  States  ^lainland 
Cuba  Puerto  Rico  Ifewaii  All  Areas 


1935  96.9  19.2  67.0  88.5 

1936  75.7  62.2  45.7  69.9 

1937  60,3  67.9  68.4  66.7 
1930  56.0  41.4  58.3  54.3 

1939  .  64.0  61.0  64.8  63.8 

1940  ,  78.8  59.4  70.2  75.7 

1941  .  79.3  45.9  92.1  78.0 

1942  58,4  23.5  78.4  56.4 

1943  104.1  24..9  98.8  89,1 

1944  .  55.0  6  2.5  82.6  57.8 

1945  58.3  40.3  82.5  59.4 

1946  24.8  45.0  89,2  34.9 

1947  35.2  62e9  76.8  43.8 

1948  41.9  81.8  102.2  53.1 

1949  55.5  73.5  92,3  62.5 

1950  71.2  63.1  99,3  73,3 

1951  45.2  82.8  92.9  77.3 


Source;     Table  4. 
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Table  14 

MOLASSES  USED  IN  EimL  ALCOHOL  PRODUCTION, 
MONTHLY,  JANUARY  1951-AUGUST  1952 

Month 

1951 

1952^ 

t  t  •    Million  gallons 

.  « 

January 

4.9 

12,4 

February 

6.2 

8.9 

March 

7.2 

11.0 

April 

13.5 

9.1 

Ifay 

17.3 

9.5 

June 

11.-8 

16.  6 

July 

12.9 

21.4 

August 

17.4 

14.8 

September 

16.5 

October 

15.3 

November 

16.4 

Deoemiber 

12.9 

Source:    Alcohol  Tax  Unit,  Bureau  of  Internal  Revenue. 


